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CONSENT CALENDAR
April 14, 2026

To: Honorable Mayor and Members of the City Council

From: Paul Buddenhagen, City Manager

Submitted by: Eleanor Hollander, Economic Development Manager

Subject: Amendment to Contract No 32200032, Administration of Downtown Berkeley 
Property Based Business Improvement District (DPBID), with the Downtown 
Berkeley Association

RECOMMENDATION
Adopt a Resolution to amend Contract No. 32200032 between the Downtown Berkeley 
Association (DBA) and the City of Berkeley. This amendment intends to modify the 
existing Not-to-Exceed (NTE) amount of the contract to allow all pass-through amounts 
collected on behalf of the Downtown Berkeley Property Based Business Improvement 
District (DPBID) above the existing NTE amount to be paid to the DBA when received. 
This amendment to the contract with the DBA will increase the contract amount by 
$1,408,096 for a new contract amount NTE $8,693,353. 

FISCAL IMPACTS OF RECOMMENDATION
Assessments levied in the Downtown Berkeley Property Based Business Improvement 
District (DPBID) support a package of improvements and activities approved by the 
property owners and the City Council when the Downtown Property-Based Business 
Improvement District was renewed for a ten-year period on May 31, 2016 (Resolution 
No. 67,520-N.S.). Assessment funds are collected by Alameda County, relayed to the 
City of Berkeley, and disbursed through a contract with the Downtown Berkeley 
Association (DBA), a private owners’ association that was established to implement the 
DPBID’s Management District Plan. In May of 2021, the City Council authorized the City 
Manager to execute a contract and any amendments with the DBA, not to exceed 
$7,285,257 of DPBID revenues, to implement the Downtown Berkeley Management 
District Plan for the period July 1, 2021 to December 31, 2026 (Contract No. 32200032), 
attached as Exhibit A.

The City is obligated to pass through all amounts collected on behalf of the DPBID in 
Fund 786 to the DBA which is included in the city’s budget. To do this through the term 
of the open contract, the NTE amount stated in Contract No. 32200032 must be 
modified.  

Currently there is only $194,486.63 available in the contract, and open invoice dated 
February 4, 2026, of $927,289.69 of district revenues to be paid. Year 10 of the DPBID 
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payment schedule in Contract No.32200032 assumed $1,602,582 in pass-through 
payments to the DBA. The current open invoice of $927,289.69 indicates that $675,292 
is still yet to be received in Fund 786 from the county assessor in this fiscal year. Less 
the $194,486.63 already available in the contract, the NTE must be increased by 
$732,803.06 (the amount needed to pay the current open invoice) plus $675,292 
(remaining anticipated collection for year 10 of the DPBID) for a total contract increase 
of $1,408,096. That amount ($1,408,096) plus the existing contract NTE (of $7,285,257 
established in 2021) makes for a revised NTE of $8,693,353.

CURRENT SITUATION AND ITS EFFECTS
The Downtown Berkeley Property Based Business Improvement District (DPBID, 
“Downtown BID” or “the District”) provides cleaning, hospitality and marketing services 
for Berkeley’s central business district. In May of 2016 the DPBID was geographically 
expanded and renewed for a ten-year period, authorizing operations through December 
31, 2026, and designating the Downtown Berkeley Association (DBA) as the District’s 
Owners’ Association. 

BACKGROUND
The DPBID is a property-based benefit assessment district that provides cleaning, 
hospitality and marketing services for Downtown Berkeley. The DPBID was created in 
2011 pursuant to California’s “Property and Business Improvement District Law of 1994” 
to provide needed improvements and activities to assessed property owners. The 
DPBID was reestablished and expanded by Resolution of the Berkeley City Council on 
May 31, 2016 (Resolution No. 67,520-N.S.) for the ten-year term beginning July 1, 2016 
and ending June 30, 2026, with operations to occur over the ten-year calendar year 
period beginning January 1, 2017 and ending December 31, 2026. 

Assessment funds are collected by Alameda County, relayed to the City of Berkeley, 
and disbursed through a contract with the Downtown Berkeley Association (DBA), a 
private owners’ association that was established to implement the DPBID’s 
Management District Plan. In May of 2021, the City Council authorized the City 
Manager to execute a contract and any amendments with the DBA, not to exceed 
$7,285,257 of DPBID revenues, to implement the Downtown Berkeley Management 
District Plan for the period July 1, 2021 to December 31, 2026 (Contract No. 32200032). 
Currently there is only $194,486.63 available in the contract, and open invoice dated 
February 4, 2026 of $927,289.69 of district revenues to be paid.

Year 10 of the DPBID payment schedule in Contract No.32200032 assumed 
$1,602,582 in pass-through payments to the DBA. The current open invoice of 
$927,289.69 indicates that $675,292 is still yet to be received in Fund 786 from the 
county assessor in this fiscal year. Less the $194,486.63 already available in the 
contract, the NTE must be increased by $732,803.06 (the amount needed to pay the 
current open invoice) plus $675,292 (remaining anticipated collection for year 10 of the 
DPBID) for a total contract increase of $1,408,096. That amount ($1,408,096) plus the 
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existing contract NTE (of $7,285,257 established in 2021) makes for a revised NTE of 
$8,693,353.

ENVIRONMENTAL SUSTAINABILITY AND CLIMATE IMPACTS
None.

RATIONALE FOR RECOMMENDATION
Council must now pass a Resolution to amend to the contract between the City and the 
Downtown Berkeley Association to allow all pass-through amounts collected on behalf 
of the DPBID above the existing not to exceed amount in contract to be paid to the DBA 
when received through the term of the contract.

ALTERNATIVE ACTIONS CONSIDERED
None.

CONTACT PERSON
Eleanor Hollander, Office of Economic Development, (510) 981-7536

Attachment
1: Resolution 

Exhibit A: Executed Contract No. (32200032)
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RESOLUTION NO. ##,###-N.S.

TO APPROVE AMENDMENT OF CONTRACT NO. 32200032 BETWEEN THE 
DOWNTOWN BERKELEY ASSOCIATION AND THE CITY OF BERKELEY 

WHEREAS, the Property and Business Improvement District Law of 1994 as amended 
(California Streets and Highways Code Section 36600 et.seq.) authorizes cities, with the 
consent of property owners, to fund property-related improvements, maintenance and 
activities through the levy of assessments upon the real property that benefits from the 
improvements, maintenance and activities; and

WHEREAS, the City Council renewed the Downtown Property Based Business 
Improvement District by Resolution No. 67,520 -N.S. on May 31, 2016, along with 
identifying the Downtown Berkeley Association (DBA) as the owners organization 
contracted to implement the District’s Management Plan utilizing the DPBID funds; and

WHEREAS, in May of 2021, the City Council authorized the City Manager to execute a 
contract and any amendments with the DBA, not to exceed $7,285,257 of DPBID 
revenues, to implement the Downtown Berkeley Management District Plan for the 
period July 1, 2021 to December 31, 2026 (Contract No. 32200032); and 

WHEREAS, the City of Berkeley Office of Economic Development (OED) is obligated 
to distribute the full amount collected in Fund 786 (DPBID revenue) to the Downtown 
Berkeley Association via a multi-year contract; and

WHEREAS, payments due to the DBA in Fund 786 have exceeded the NTE amount 
of the existing Contract Number 32200032; and

WHEREAS, an amendment to modify the not to exceed (NTE) amount of Contract No. 
32200032 between the Downtown Berkeley Association and the City of Berkeley is now 
needed to disburse the balance of Fund 786.

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that the 
not to exceed (NTE) amount of Contract No. 32200032 between the Downtown 
Berkeley Association and the City of Berkeley is amended to an NTE of $8,693,353  to 
align with budget revenue projections for the Downtown Property-Based Business 
Improvement District or DPBID (Fund 786) for the remainder of the contract term.

BE IT FURTHER RESOLVED that though the remaining term of the contract period all 
amounts collected on behalf of the Downtown Property-Based Business Improvement 
District (Fund 786) above the contract’s modified NTE amount are to be paid or “passed 
though” to the Downtown Berkeley Association (DBA) by the City of Berkeley when 
received.

Exhibit
A: Executed Contract No. (32200032)
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