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CONSENT CALENDAR
December 3, 2019

To: Honorable Mayor and Members of the City Council

From: Dee Williams-Ridley, City Manager

Submitted by: Phillip Harrington, Director, Public Works

Subject: Reimbursement Agreement with Wareham Development for Wareham’s 
Construction of Public Facilities 

RECOMMENDATION
Adopt a Resolution authorizing the City Manager to execute a reimbursement 
agreement (Attachment 1) and any amendments with Wareham Development for 
reimbursement of City’s share of construction of a traffic signal at the intersection of San 
Pablo Avenue and Parker Street, and lane re-striping and associated signing and parking 
restrictions at the intersection of San Pablo Avenue and Dwight Street.

FISCAL IMPACTS OF RECOMMENDATION
The final reimbursement amount will be dependent on the actual costs of the public 
improvements and fair share amounts established under the Use Permit #ZP2016-0170 
of Wareham Development. The estimated full cost of the improvements is as follows:

Traffic Signal Installation: $500,000.00

Restriping of Traffic Lanes:$100,000.00

The fair share cost to the developer is based on two use options described in the use 
permit. 

Option 1 (MOB-R&D): The development is used as a Medical Office Buildings (MOB) 
and Research and Development (R&D). The fair share amount for Wareham 
Development will be 20% (Traffic Signal) and 11% (Restriping of Traffic Lanes). Based 
on the estimated improvement costs the City would reimburse the development 
$490,000.00. 

Use Option 2 (100% MOB): The development is used 100% for Medical Office 
Buildings. The fair share cost percent for the Wareham Development will be 29% 
(Traffic Signal) and 19% (Restriping of Traffic Lanes). Based on the estimated 
improvement costs the City would reimburse the development $436,000.00. 

The current development plan under Use Permit #ZP2018-0117 calls for development 
Option 2 which is 100% Medical Offices. 
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Reimbursement per the agreement (Attachment 1) would be paid by the City to 
Wareham Development in four equal payments starting the first September after the 
completion of the public facilities by Wareham. The current projection is for construction 
to be completed by December 2020, so the first reimbursement would be due by 
September 1, 2021. 

Funding is proposed to come from a new Capital Improvement Fund allocation to fund 
the City’s obligation to this project. An alternative is to reprogram baseline 
Transportation capital funding from Measure B – Local Streets and Roads, Measure BB 
– Local Streets and Roads, Measure F – Vehicle Registration Fee, or State 
Transportation Tax funds. This would impact other projects currently programmed to 
receive those funds either by delay or cancellation. 

CURRENT SITUATION AND ITS EFFECTS

Currently the intersection of San Pablo Avenue and Parker Street is not signalized, and 
is under stop control on the Parker Street approaches. The intersection of San Pablo 
Avenue and Dwight Way is signalized with a single east and west approach lane on 
Dwight Way.

The City has determined through Wareham Development’s Use Permit #ZP2016-0170 
and Traffic Impact Analysis (TIA) that these intersections will be significantly impacted 
by the development and further impacted by future planned developments in the area 
and along the San Pablo Corridor in West Berkeley. The TIA further identifies the traffic 
associated with the development would trigger the Caltrans threshold warrant for a 
traffic signal at the intersection of San Pablo Avenue and Parker Street.

Not implementing these improvements prior to completion of the development will likely 
cause significant delays at the intersections of San Pablo and Parker Street and Dwight 
Way. Approval of the agreement will allow the construction of the improvements by 
Wareham prior to their occupancy of the Medical Office Building.

BACKGROUND
Wareham Development is engaged in the development of certain real property located at 
1050 Parker Street and 2621 Tenth Street in City of Berkeley. Development of the project, 
under the conditions of the use permit requires construction of traffic improvements which 
consist of a new traffic signal and possible lane re-striping, collectively “Public Facilities”, 
in the project area that will serve the Wareham Project as well as current and future 
developments in the area. 

Construction of the Public Facilities is expected to mitigate the traffic impacts identified in 
the Environmental Impact Report of the Wareham Development.
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Construction of the Public Facilities will further provide improved access and circulation 
in this developing area of West Berkeley for area properties, future developments and 
public services and transportation. 

The fair share amount of the Public Facilities to be contributed by Wareham Development 
was determined in the TIA. The rationale for the fair share was based on the amount of 
traffic the development would contribute to the specific impact identified at the two 
intersections. 

ENVIRONMENTAL SUSTAINABILITY
There are no environmental impacts expected from the reimbursement agreement 
between City of Berkeley and Wareham Development.

RATIONALE FOR RECOMMENDATION
The existing and projected traffic levels noted in the TIA for the Wareham Development 
use permit are likely to occur as part of the Wareham Development and other approved 
developments along the San Pablo Avenue Corridor. The agreement allows for Wareham 
to construct the improvements and share in the costs that would otherwise fall on the City 
to eventually construct. 

ALTERNATIVE ACTIONS CONSIDERED
No alternatives have been determined.

CONTACT PERSON
Hamid Mostowfi, Supervising Traffic Engineer, Public Works, 981-6403

Attachments:
1: Resolution 
2: Reimbursement Agreement
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RESOLUTION NO. ##,###-N.S.

AGREEMENT: REIMBURSEMENT AGREEMENT WITH WAREHAM DEVELOPMENT 
FOR WAREHAM’S CONSTRUCTION OF PUBLIC FACILITIES

WHEREAS, Wareham Development is engaged in the development of certain real 
property located at 1050 Parker Street and 2621 Tenth Street in City of Berkeley; and

WHEREAS, Development of the project under the use permits requires construction of 
traffic improvements which consist of a new traffic signal and possible lane re-striping, 
collectively “Public Facilities” in the project area that will serve the Wareham Project as 
well as current and future developments in the area; and

WHEREAS, Construction of the Public Facilities will enable future development in the 
city to have immediate access to public services that would not be available to such 
development without direct payment of the expense of extending such similar public 
services to the area; and

WHEREAS, Wareham Development is funding upfront and constructing the public 
facilities; and

WHEREAS, the City will fund its share of the project in payments over four years from 
future Fiscal Year Capital Improvement Plan allocations,

NOW THEREFORE, BE IT RESOLVED by the Council of the City of Berkeley that a 
reimbursement agreement and any amendments with Wareham Development for 
reimbursement of City’s share of construction of a traffic signal at the intersection of San 
Pablo Avenue and Parker Street, and possible lane re-striping is accepted. A record 
signature copy of said agreement and any amendments to be on file in the Office of the 
City Clerk.
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