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CONSENT CALENDAR
June 4, 2024

To: Honorable Mayor and Members of the City Council

From: Vice Mayor Wengraf (Author), Councilmember Bartlett (Co-Sponsor), 
Councilmember Hahn (Co-Sponsor)

Subject: Support for H.R. 7849 (Thompson and LaMalfa)

RECOMMENDATION
Adopt a letter of support for the Disaster Resiliency and Coverage Act of 2024 (H.R. 
7849, Thompson and LaMalfa) and send it to Representatives Mike Thompson, Doug 
LaMalfa, Barbara Lee and Senators Alex Padilla and Laphonza Butler.

FINANCIAL IMPLICATIONS
None

CURRENT SITUATION AND ITS EFFECTS
The Disaster Resiliency and Coverage Act of 2024 (H.R. 7849), is legislation providing 
homeowners in disaster-prone regions with broad incentives to harden their properties 
against wildfires and other risks. The legislation is intended to help address the ongoing 
insurance crisis in California as the rising frequency and intensity of natural disasters 
has led insurers to raise rates and, in several cases, exit certain markets entirely. By 
incentivizing homeowners to mitigate disaster risks on their property, the legislation will 
help bring insurers back into the market and lower rates.

The legislation includes four main provisions: The first creates a grant program, 
administered through State governments, through which individual households in 
designated disaster-prone regions (with certain limitations) are eligible for up to $10,000 
for specified disaster resiliency work on their homes. The second and third provisions 
(Sections 3 and 4 of the legislation) mirror existing legislation (H.R. 4070) stipulating 
that payments from State-run disaster resiliency programs and payments from various 
federal emergency agricultural programs are not considered income for federal tax 
purposes. The final section provides a 30 percent tax credit for qualified disaster risk 
mitigation activities conducted by individuals or businesses. The credit is meant to 
complement the grant program by providing meaningful assistance to larger property 
owners for whom mitigation activity costs would far exceed $10,000.
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BACKGROUND
Natural disasters fueled by climate change are threatening the insurance industry’s 
ability to serve California’s homeowners. Many insurers have responded to climate 
related financial risks by withdrawing their services from high-risk markets.

In 2023, State Farm, one of the US' biggest insurance providers, announced it would stop 
selling new home insurance policies in California. "[We] made this decision due to historic 
increases in construction costs outpacing inflation, rapidly growing catastrophe exposure, 
and a challenging reinsurance market," a statement from the company read. Many other 
insurance companies followed State Farm’s lead and withdrew from California.

Since then, Berkeley homeowners have been reporting receiving notices of non-renewal, 
despite efforts at creating defensible space and home hardening their properties. 
Insurers base their decisions on proprietary data and modeling but provide little public 
insight into how these assessments are made or how they affect outcomes for 
customers. As a result, homeowners are left resorting to the FAIR Plan, the insurance of 
last resort, which is far more expensive and covers much less than previous policies.

The current insurance crisis puts what is often a homeowner’s largest asset at risk; it 
threatens to reduce the value of their home, and it could ultimately damage the City’s 
financial stability. 

ENVIRONMENTAL SUSTAINABILITY AND CLIMATE IMPACTS
Extreme weather is causing wildfires to burn hotter and spread faster than ever before 
due to climate change. This bill, if passed, will support the resiliency of families and 
communities to implement wildfire disaster mitigations and to rebuild should they need 
to. 

CONTACT PERSON
Vice Mayor Susan Wengraf Council District 6 510-981-7160

Attachments: 
1: Letter
2: Co-Sponsors of Bill
3: Bill – H.R. 7849
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Berkeley City Council

June 4, 2024
The Honorable Mike Thompson
United States Congressmember
268 Cannon Office Building
Washington, DC  20515

The Honorable Doug LaMalfa
United States Congressmember
408 Cannon House Office Building
Washington, DC  20515

RE: H.R. 7849, Disaster Resiliency and Coverage Act of 2024
Support from the Berkeley City Council

Dear Honorable Representative Mike Thompson and Representative Doug LaMalfa,

We write in support of your efforts and applaud you for bringing H.R. 7849 to Congress 
for consideration.

Property owners in Berkeley have been reporting notices of non-renewal of their 
insurance policies with increased frequency in the last several months. Many major 
insurers have pulled out of California and are no longer offering policies here, claiming 
that the risk is too high.

Providing incentives to homeowners who mitigate wildfire risks on their property will 
hopefully encourage insurers to return to California to provide insurance policies to 
those who take steps to create defensible space and harden their homes.

Building community resilience to wildfire is a top priority for our city. We are working 
hard to educate our constituents and to help Berkeley’s homeowners implement actions 
to achieve that goal. 

H.R. 7849 is a critical step to stabilizing California’s Insurance Market. I hope you will 
continue your good work to not only incentivize insurance companies to return to 
California but also encourage them to provide insurance to those who engage in 
qualified disaster risk mitigation activities. 

Sincerely,

Jesse Arreguín
Vice Mayor
City of Berkeley

Cc: Representative Barbara Lee and Senators Alex Padilla and Laphonza Butler
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